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(L.Dn.4a)

H-3109-1 - LEASING UNDER SPECIAL ACTS

Example of 1930 Right-of-Way Act 0il and Gas Lease

(Form 3100-11)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

Form 3100-11

(October 1550 MTM 56742

The undersigned (reverse) offers (o lease all or any of the lands in [tem 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181
¢t 3eq.). the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-359). the Anomey General's Opuuon of Aprd 2, 1941 (40 Op. Atry. Gen. 41). or the R igh -
of-Way Leasing Act of Mav 21,

READ INFTRUCTIONS SEFORK COMMLATING 1930 (30 U.S.C. 301-306)

I. Name

ABC POWER COMPANY
401 Electric Building
Billings, MT 59109

Street
Ciry. State, Zip Code

I This appisationsoffer/lease is for: (Check only Ome) X PUBLIC DOMAIN LANDS
Surface managing agency if other than BLM:
Legal descnption of land requested: *Parcel No.
°SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.

T ACQUIRED LANDS (percent U.S. interest )
Umiv Project

*Sale Date (mvdry). _____ ¢ PR

T R. Menduan State County
Total acres applied for
Amount remunted: Filing fee § Rental fee § Towl $
DO NOT WRITE BELOW THIS LINE
3 Land inciuded in lease:
T R. Mendian State County
T1S, R 17 E, PMM
Sec 26: That portion of Lots 8 and 9 lying within railroad right-of-way
Sweet Grass County, Montana
*Term:

This lease shall be in effect for a period of 20 vears and so long
thereaiter as oil and gas is oroduced in payving quancities, subject
Lo any unit or communitization agreement heretofore or hereafter
approved by the BLM authorized officer, the provisions of said

21.2
agreement to govern the lands subject thereto where inconsistenciesToalsres i lese ‘_';'50
with the term of tlie lease occur. Renual reained § ____ 00 . 0U

This lease 15 issued granting the exclusive nght to drul for. mine. cxtract, remove and dispose of all the od and gas lexcepr Aelium) in the lands descnbed in item 3 together with the nght to budd
and mainain necessary umprovements thereupon for the term indicated below. subject 10 renewal or extension in accordance with the appropnaie leasing authonry Rughts granted are subject to
applicable laws. the terms, conditions. and arached stipulauons of this icase. the Secretary of the Interior's regulanons and formal orders in effect as of lease 1ssuance. and to reguiations and formal
orders hereafter p with lease nghts granted or specific provisions of this lease. ’

NOTE: This lease is issued 0 the high bidder pursuant 1o his/her duly
nomination and those specifled on this form.

d bid or form subemi d under 43 CFR 3120 and is subject (o the provisions of that bid or

Type and pnmary term of lease:
Z Noncompetitive lease (ten years)

Z Compeuuve lease (five years)

% ower _Railroad Right-of-way (20 years)*

THE UNITED STATES OF AMERICA

1Sigrung Officer)
Chief, Leasing Unit
(Tide) .

March 7, 1989

(Date)

EFFECTIVE DATE OF LEASE April 1, 1989

e ———————————————————————
—_———————

"OVER"

/Connnued on reverse)

Statement regarding Automatic lermination

does NOT apply to Right-of-wav lease.

BLM MANUAL

Supersedes Rel. 3-112

Rel. 3-304

3/8/95
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4. (a) Undersigned certifies that (1) offeror is a citizen of the United States; an nsociation of such citizens; a lity; or a i R: 1 under the laws of the United States or ol a1y
State or Temtory thereof: (2) all parties holding an interest in the otfer are in compliance with 43 CFR 3100 and the Iulmg (3) offerve's 1 interests, direct and indirect, i ean
public domain and acquired lands sepacately in the same State, do not exceed 246,080 acres in oil and gas leases (of which up to 200,000 acres may be 1n il and gas vptions ), or AL acres in
|cases 10 cach leasing Disarict in Alaska of wmch up to 200,000 acres may be in options, (4) offeror is not considered a minor under the laws of the State in which the lands covered by this otler e

located; () offeror is in i with @ Federal coal lease holdings provided in sec. YaX2)XA) of the Mineral Leasing Act; (6) offeror i1s 10 cumphiance with reclumition
requirements for all Federal oil and gas luu holdings as required by sec. 17(g) ol the Mincral Leasing Act; and (7) offeror is not in violation of sec. 41 of the Act.
{b) Und agrees that to this offer of thus lease, including all terms, and I of whuch offeroe has been given nouce, and any amendnent

Or separate lease thx may include any land described in this oler open (o leasing at the ume this offer was Gled but omicted for any reason from thus lease. The offeror further agrees that thus ifer
cannot be withdrawn, either in whole or in part, uniess the withdrawal 1s received by the proper BLM State Office beiore this lease, an amendment  thus lease, or 2 separute leise, whicnever covers

the land described in the withdrawal, has been signed on behalf of the United States.

Annual rental ates per acre or fraction thereof are:

(a) Noncompeunve lease, $1.50 for the first S years: thereafier $2.00:

(b) Competitive lease. $1.50; for the first 5 years; thereaster S2.00;

1c) Other. »e\eRARIRINY WK
EeRTiRteRtR N rRKttcieeaceet 59 00,

(f tus lease or a portion thereof 1s 0 an appi or unit plan which
includes a well capable of producing leased resources. and the plan contains a provision for
allocanon of producton. royalaes shall be pasd on the producton allocated to dus lease. However.
annual rentals shall continue to be due at the rate specified n (), (b). or (<) for those lands
not withun a parucipaung area.

$1.50 for first 5 yrs; thereafte,

This offer will be rejected and will afford offeror no priority if it is oot properily d and in with the r oc il it is oot jed by the required
payments. 18 U.S.C. Sec. 1001 makes it a crime (or any person knowingly and wilifully to make to any Department or agency of the Unsted States any (aise, jous or fr
Or representations as to any matter withia its jurisdiction.
Duly ed thus day of .19
[} of Lessee or v-in-fact)
LEASE TERMS
Sec. |. Rentals— Rentals shall be paid to proper office of lessor n advance of cach lease year. costs claumed as I and/or costs. All wuch recurds snall

be manwauned in lessee's x.coununq offices for furure audit by lessor. Lessee shall mainain
required records (or 6 years after they are generated or. if an audit Or InvestRation 15 underway
unul released of the vbligation to maintan such records Ly lessor

of this lease. obained under this section shall ne -losed 0
Kspecuun by the public 1n accordance with the Freedom of [nformation Act (5 U S C §52)
Sec. 6. Conduct of operanons— Lessee shall conduct operanons 1n 2 manner that muumuzes wvene
impacts (o the land. ar. and water, to cultural. bwoiogical. visual. and uther resources. ind 10
other land uses or users. Lessee shall take reasonable measures deemed necessary hy lessr to
accomplish the intent of Uus section. To the extent consistent with lease nghts granted. such
measures may include, but are not luuted to. modificauon (o siung or Jesign of facuiues, umung
of operations, and specification of intenim and tinal reclamauon measures. Lessor reserves the
nght 1o conunue existing uses and (o authonze future uses upon or 1n the leased lands. including

1a) Noncompeutive lease. 124 %:

(b) Competiuve lease. 12'4%:

o) Other. wogmauWuM¥X (Show correct percentage.)

s specified 1n regulauons at tie ume this lease 15 issued.

Lessor reserves the nght (o specify whether royalry is (0 be paud 1n value or 1n kind. and the
nght © eswablish reasonadble mummum values on products after giving lessee nouce and an
opportunry (0 de heard. When paid in value. rovaliies hall be due and payable on the last day
of the month following the month 1n which production occurred. When paid in kund. production
shall be delivered. uniess otherwise agreed to by lessor. 1n merchantable condition on the premuses
where produced without cost to lessor. Lessee shall not be required to hold such production
in storage oeyond the last day of the month following the month 1n which production occurred.
nor shall lessee be held liable for loss or destrucuon ct rovalty o or other products in storage
from causes beyond the reasonable control of lessee.

Mirumum royalty in lieu of rental of not less than the rental which otherwise would be required
tor that lease year shall be payable at the end of each lease year beginning on or arter a discovery
1 paying quanuties. This mimmum royalty may be waived. suspended. or reduced. and the
above royaity rates may be reduced. for all or portions of this lease if the Secretary determines
that such action is necessarv (o encourage the greatest ultimate recovery of the leased resources.
or 1s otherwise jusafied.

An wterest charge shall be assessed on late royalty pa: or
with the Federal Ou and Gas Royaity Management Act of 1982 (FOGRMM 30 U S.C. 1700,
Lessee shall be hable for royalty payments on ou and gas lost or wasted from a lease site when
such loss or waste 15 due to negligence on the par of the operator. or due (o the faure to comply
with any rule. regulauon. order. or citaton issued under FOGRMA or the leasing authonity

Sec. 3. Bomis—A bond shall be filed and maintained for iease operations as required under

regulauons.
Seu.{anﬁlz.ragul and di Lessee shall exercise reasonable
duli n g and p: g. and shall prevent unnecessary damage to. loss of. or

waste of leased resources Lessor reserves nght to specity rates of d=veiopment and production
in the public 1nterest and to require lessee to subscnbe to a couperauve or unit plan, within 30
days of nouce. 1f deemed necessary for proper development and operation of area. field. or pool
2mbracing these leased lands. Lessee shall dnil and produce wells necessary (o protect leased
ands from ge or pay y royalty for d 1n amount by lessor.

Sec. 5. Dr dence. and Lessee shall file with proper office ot lessor.
not later than 30 days after effecuve date thereof. any contract or evidence of other arrangement
tor sale or uisposal of production. At such umes and 1n such form as lessur may prescnbe. lessee
~nall furrush detarled staiements showing amounts and quality of ail products removed and sold.
proceeds therefrom. «nd amount used (o pi or lost. Lessee may
Se required w0 provide plats and n.hem:nc dnagrun: showing developmem work  and
improvemends. and repurts vith respect to parues n interest, expenditures. and depreciation
<865, [n the torm prescnbed by lessor. lessee shail keep a Jaily dniling record. a log. nnformaton
on well surveys and tests. and a record of subsurtace invesugations and furmish coptes to iessor
when required. Lessce shall keep open at ail le umes for by any
oificer of lessor. the leased premuses and all wells. /mprovements. macnunery. and fixtures thereon.
and all books. accounts. maps. aml records reidiive 0 surveys, or
20 or in the lcased lands. Lessee shall mauntain copies of all sales
rrcords. and documentauon such as bulings. invaices. or sumiar documentauon tiat suppors

pow
Soonaimrrseny s iosou-shast v the approval of easements or nghts-of-way. Such uses shall be conditoned w0 13 (0 prevent
o b redwood- i o - y or with nghts of lesvee.
Su=iessce Prior to disturbing the surface of the leased lands, l2ssee shall contact lessor w be apprised
Sec. 2. Royalues—Royalues shail be pad (0 proper office of lessor. shall be of 10 be followed and i or that may be necesary
n with on p removed or sold. Royalty rates are: Areas (0 be disaurbed may require inventones or special studies (0 determine the extent nf iImpacts

(0 other resources. Lessee may be required to compiete munor inventones or short term special
studies under guidelines provided by lessor. [f in the conduct vl vperations. threatened or
endangered species. objects of hustoric or scienufic interest. or substantial unanticipated
environmental etfects are vbserved. lessee shall immediately contact lessor. Lessee shall cease
any operations that would result in the destrucuon of such species or objects

Sec. 7. Miming operations—To the extent that impacts from mining operations would ~e
substanually different or greater than those associated with normal Jnlling operatons. lessor
reserves the nght to deny agproval of such operations.

Sec. 8. Extracuon of helium— Lessor reserves the opuon of extracung or having extracted heum
from gas p n 2 manner fied and by means pi by lessor at no expense or
loss to lessee or owner of the gas. Lessee shall inciude in any contract of sale of gas the provisions
of tus secuon.

Sec. 9. Damages to property — Lessee shall pay lessor for damage 10 lessor’s improvements.
and shall save and hold lessor harmiess trom all claums tor damage or harm to persons or property
as a result of lease operauons.

Sec. 10. Protection of diverse interests and equal opportunity—Lessee shall. pay when due all
taxes legally assessed and levied under laws of the State or the Unuted States. accord all empioyees
complete freedom of purchase: pay all wages at least rwice each month 1n lawful money ot the
Uruted States: «naintain a safe working environment in accordance with sandard industry pracuces.
and ke measures necessary (0 protect the neaith and safety of the public.

Lessor reserves the ngitt to ensure that production 1s sold at reasonable prices and o prevent
monopoly. [f lessee operates a pipeline. or owns controlling wnterest in 4 pipeine or 3 company
operating a pipeiine. which may be operated accessible to ou denved from these leased iands.
lessee shall comply with section 28 of the Mineral Leasing Act of 1920

Lessee shall comply with Executive Order No. 11246 of September 14, 1965. as amended.
and regulauons and relevant orders of the Secretary of Labor 1ssued pursuant thereto. Neither
lessee nor lessee’s subcontractors shall mantain segregated facilities
Sec. 11. Transfer of lease interests and relinquishment uf lease—As required by regulations.
lessee shall file with lessor any assignment or other transfer of an interest in this iease Lessee
may relinquish this lease or any legal subdivision by filing in the proper otfice 2 wnren
relinquishment. which shall be effecuve as of ihe date of filing, subject w the conunued cdligation
of the lessee and surery to pay all accrued rentals and rovalues.

Sec. 12. Delivery of premuses—At such tume as all or portions of thus lease are rerurned to lessor
lessee shall place affected wells in for or reclaum the land
a specified by lessor and, within 3 reasonable penud of ume. remove eyuipment
improvements not deemed necessary by lessor for preservauon of producible welis
Sec. 13 Pr n case of default—If lessee fails 0 compiy with any provisions of thiy
lease. and the noncompiiance continues for 30 days after wnitten notce thereof. this lease shall
be subject to cancellanon unless or unni the leasehold contains 1 well capabie uf productuon
f o or gas in paying quantities, or the Iease is commifted (0 an approved L =iperauve of umit
plan or communitization agreement which contains 4 well capable of production of unitzed
n paying This pi shail not be construed (~ prevent the etercise
by lessor of any other legal and equitable remedy. including waiver of the default Any such
remedy or waiver shall not prevent later cancellauon for the same default scurming at any wther
ume. Lessee shall be subject to applicabie provisions and penaities of FOGRMA (30 L S.C 1701

Sec. 14. Heirs and Fach obhig of this lease shall extend w0 and be
binding upun. and every benefit hercof shall inure tw the heirs. executors. administrators.
1es. or ot the resp paruies hereto

‘U 3.GPC 992 77407 67234

BLM MANUAL

Supersedes Rel. 3-112

Rel. 3-304
3/8/95
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